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(iv) Defmeoptimumtariff.

(v) Differentiate between tied and untied aid.

(vi) Define flexible exchange rate.

(vii) Differentiate between current and capital account.

(iii) Define secular deteriorationhypothesis.

Note :-(1) Question No. I is compulsory comprising
10 short questions.

(2) AttemptFOUR questionsONE fromeachunit.
Candidates will answer each question upto
5-7 pages. Each question carries 20 Marks.

1. Answer each question in upto 5-7 lines or 50-70 words.
Each question carries 2 marks'.

(i) Define comparative advantage.

(ii) Differentiatebetweenstaticand dynamicgains from
trade.

[Maximum Marks-l 00TimeAllowed-3 Hours]
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VIII.Discuss role of MultinationalCorporations in developing
countries. 20

IX. How far SDRs are helpful in solving the problems of
internationalliquidity? 20

UNIT-IV

VI. Discuss various methods to correct deficit in balance of
payments. 20

VII. Explain the meaning and determination of equilibrium
exchange rates. 20

UNIT-III

V. Explaintradecreationand tradediversioneffectsof custom
union, 20

- 20IV. Explain partial effects of tariff.

III. How comparative advantage theory can be reformulated
in terms of opportunity costs? 20

UNIT-II

II. Explain static gains and their measurements. 20

UNIT-I

20liquidity.

(ix) Define New International Economic order.

(x) Mention different components of international

(viii) Defme Euro-dollar market.
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